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Dynamic Impact of Economic Growth
and Industrial Structure Upgrading

on Tax Revenue Increase in the New Normal

Lin Shu-shan' Li Pudiang’

( 1. Huizhou Municipal Local Taxation Bureau Huizhou 516008 China;

2. Department of Economics and Management Huizhou University Huizhou 516007 China)
Abstract: In the economic new normal the economic growth rate and the tax revenue growth rate is going down.
On the contrary the process of industrial restructuring is moving up. Based on the macroscopic statistical data
from 1978 to 2015 the VAR model is applied in this paper to analyze the dynamic impact of economic growth
and industrial structure upgrading on tax revenue growth. The study shows that there is a long-term equilibrium
relationship among the economic growth rate the proportion of tertiary industry increased value in GDP and the
tax revenue growth rate. Meanwhile the economic growth rate and the tax revenue growth rate show a significant
positive correlation. The proportion of tertiary industry increased value in GDP and the tax revenue growth rate is
negatively correlated which is not significant according to the statistics. Therefore it is necessary to develop re—
al economy and target medium-high economic growth. It is still essential to promote the optimization and upgra—
ding of the industrial structure constantly and cultivate new tax revenue growth. Last but not least it is still vital
to improve the level of tax collection and management to ensure full collection of receivables.

Keyword: economic new normal; economic growth; tax revenue growth; industrial structure; tax collection and

management level, VAR model
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